5 1 /] P 0} SERIES, STUPES & DOLUMENTS N2

ECONOMIC
COOPERATION

AGENCIA DE COOPERACION INTERNACIONAL E

Teatings 950 - Piso 11 - Fono: (56-2) 6881518 - Fax: (56-2) 6881533 - Santiago - Chile
- GO e s GOBIERNO DE CHILE
INTERNACIONAL AGENCIA DE COOPERACION
INTERNACIONAL




ECONOMIC CODPERATION

“ECONOMIC COOPERATION”




TABLE OF CONTENTS

Page

L Introduction 5
Il.  Background Surrounding the Concept of Economic Cooperation 6
A, International Cooperation: Changes Through Time b

B.  Methodological Changes in Cooperation Methods 7

lll.  Economic Cooperation -8
IV.  Chile and Economic Cooperation 11




I Introduction

In recent years, economic cooperation, as o field of inferest, has been increasingly included in the Agenda of the Chilean Agency for Intemafioncl
Cooperation (AGC). Economic cooperation is not only increasingly present in policy documents of donor countries, but olso both the objectives and the
conditions of infermational cooperation have gradually evolved towerds a type of cooperafion that is increasingly linked to the economic field.

At present, economic cooperafion is undoubtedly one of the most important challenges that must be addressed in connection with verficel cooperction.
However, adequate methods fo translate the theorefical concepts info concrete nifatives are sfill not dlear. This is portly due to the mulfiple confents
assigned to the concept by the different actors involved in international cooperation.

In general, economic cooperation is a concept that is consistently being used as a simile for entrepreneurial, industrial, finoncial o productive cooperation.
Neither i literature on the subject available. This is further complicated by the fuct that clmost every donor country assigns a diferent meaning fo the
concept in their policy documents.

For the above reasons, AGCI believes that it is importunt to begin anclyzing this issue in order to define the ferm, identity the niche where it con
supplement public development poliies and make it operative on a nationwide level, in oddifon to determining its fieds of action and suitable
instruments.

This process of analysis and debate infiated by AGC) in 1999 has been developed under the confext given by the priority subject areas defined by the
qovernment for the period 1994-2000. These subject arecs, which form the agendo of the State of Chle for the sid perod, cun be summarized os folows:

* Jset of measures intended fo modemize policies and institufional frameworks so s fo enhance democracy, bring decision-making doser fo
people, make justice more fimely and equitable, ond improve public management.

*  program involving the modenizafion of the economic and productive structures to ensure sustained and sustainable growth and econormic
compefitiveness.

% Poverty reduction to enhance equality and improve the sociol and economic integration of oll Chilean ciizens in the 21 century.

* An educational reform and better opportunites to empower individuals — particulary young people— to improve their employability and
economic and culfural prospects.

* Befter iving standards for people — porticularly for the underprivilaged — by improving sofety, health ond fomily conditions.

Based on the above Agendo, AGCI has defined the guiding princiles for inferationcl cooperation policies adopted by Chile and the goals it seeks fo
achieve. Consequently, aconomic cooperation shall define ifs own field of action, placing special emphasis on how to supplement the gocls ond quiding
principles oufined below.

o The Guiding Princples of AGCI's Cooperation Policy
Vertical cooperation —received by Chile—1is a complement fo nafional effarts in key underprivileged areas of development.

* Horizontal cooperation s o foreign policy instrument used by the Chilean govemment. This confributes fo the palitical, economic
and cultural finks with similar countries ond helps to strengthen Chilean presence in muffiaferal organizafions, in eddifion fo
enhoncing the infemationcl profile of he country.

* International cooperafion is on instrument to support Chile’s economic inserfion by hefping fo improve ifs
insfitutional abilfes to address the challenges posed by intemafionalization and globalization. It ulitﬁewesi?




with extraregional conglomerates (the European Union), interregional conglomerates (APEC) and regional conglomerates (MERCOSUR,
the Andean Community, efc.).

* Intemational cooperation is on instrument that allows countries to address common problems and challenges by resorfing o
collectve efforts on on intemational level in matters related to democracy, human rights, social equality and gender issues, the
environment, peace, mutual frust, fc.

b) The Aims of Cooperation Policies
* General Objectives;
- To support nafional development through the resources, knowledge: and opportunifies for training abroad that are made
available by infernational cooperation.
To confribute to the foreign policy gools defined by the Chilean govemment by promoting horizantal cooperation acfions fo
promote abroad the technical and institutionol skill that ore avalable in Chile.
To posifion interational cooperafion in Chilean society s on efficent instrument that allows countries to oddress their
common problems and challenges by means of collective efforts.
¥ Speuﬁc Objectives:
To strengthen the insfitutional fromework in Chile for the management and coordination of infemational cooperation in
accordance with the chollenges posed by the new nafional and intemational scenarics.
To reinforce and enhance the presence of Chile in the intemational cooperafion system, identifying ovailoble spuces where
Chile is eliible for opportunities to implement development programs and projects.
To attract and manage scholarships coming from bilateral and multloteral cooperafion in order to enhance the chilean policy
for developing its human resources.
To promote towards other countries, trough horizontl cooperaion, the technical and insfitufional skils that Chilg have, in
accordance with the needs ond aims of the country foreign policy.
To expand and develop cooperation actions aimed at less developed countries by involing third countries and also intemational
mulfilateral cooperotion agencies (Trangulor Cooperafion).
To position the Chilean Intemational Cooperafion Agency in the nafional public sector as o modem, efficient and key
inferlocutor in the issue of infemational cooperation.

Il Background Surrounding the Concept of Economic Cooperation
A International Cooperation: Changes Through Time

Frequently, the concept of infemafional cooperation is linked almost automafically to the English woid “aid”. This connection —and ifs franslafion s
“oyud” into Spamish— is no accident, but it reflects o situation that existed five decades ago. At the fime, the idea of cooperafion began to develop
on the internafional scene ond it was then understood as an aid or transfer of resources — by way of grants— from the more developed countries to
other countries which, due to heir level of income and precarious fiving standards could be dlossified as underdeveloped.

At present, however, the concept of infernafional cooperafion has evolved o acquire o more general meaning. This is basically in reply to the increasing
complexity of the issue which currently combines the concept of nid and sofidarity with thot of commerciol promofion ond polifical inferests.

In this respect, we could say that, at present, international cooperation is understood as “a series of actions that atfempt to coordinate polices or join
efforts o achieve common objectives on the international sphere”,

The foregoing definition, which is apparently too general and vague, actually gives and idea of the broad meaning the concept has achieved fo day.
However, a dafailed analysis allows us to define ifs contents more predisely:

* In raising the issue of coordination and the need to join effort, it emphasizes the concept of cooperation in its frue semanfc sense, drawing it
away from the traditional nofion of “aid”. Thus, clthough the rasources involved may be soft loans or gronts, cooperation should nof fo be
understood as a unidirectional process in which a country or o group of countries —i.. the donors— provide supportfor cnather country —i.
the recipients. Rather, we ar curently in the presence of o “tworway process” in which both types of countries —i.¢. donors and recipisnts —
ogree fo cooperafe to solve a given problem and, in so doing, safisfy objectives that each one has st out to achieve beforehond. I this respect,
cooperafion ahways generates “mutual benefits”.

The term “mutual benefis” does not necessarily involve obtaining economic benefits since it may also involve certain politcal objectives. Some
prablems in the international arena extand beyond state bordsrs or —due to their nofure — involve the vlidity of certoin universal volues, legel
stondards or “public ssets” which humanity is interested in preserving. These include, for example, environmental sustainability, human rights,
stuble democrafic systems, social equality, efc. From his perspective, cooperafion is lso on ideal instrument fo help find solufions that involve
more than one counry, without infringing o fundomental princinle in intemational relations, i.¢. nor-ntervention.

Finally, the definifion clearly ploces the concept of cooperation in the international sphere, reaffiring the idea that itis always parf of the foreign
policies of governments. Thus, “both the forms of coaperation chosen by the donor countries, as well as the decisions of those who are going fo
receive cooperafion or with whom cooperafion will be exchanged, imvolve foreign polcy decisions that are directy reloted fo the inferesfs that each
country wishes o express on the infemational sphere”

B. Changes in the Methodology of Cooperation

if cooperntion is defined by the foreign policy goals of govemments, the changes in cooperation necessarly reflect the changes in the scenarios in which
relations between countries fake place.

s mentioned, cooperation was iniiall closely linked to the concept of aid and, more specfically to what was then called “development aid”. The basic
principles of cooperation were based on the belief that the less developed countries were hampered by certuin structural obstadles that prevented them
from achieving development through their own means. Problems such as lock of sanitary condifions, iliterocy, agriculfural backwardness ond the lack of
minimum infrostrocure were viewed os obstades fo development which could be eliminated with the help of infsmational cooperafion.

In this framework, the main witeria used for eliibility for cooperation were determined by the degree of development and by stategic and polifical
considerctions linked mainly fo the geogrophic araas of influsnce of the donor countries.

In the early stages, cooperafion had a strong polifical bias imposed by the Cold War, a situation in which the mojor powers tried to guard their spheres of
influence and their sources of row materials, which were usuclly located in underdeveloped countries.

' “Ensoyos sobre polifica exterior de Chile”. José Miguel Insulza. Editorial Los Andes, 1998.
? José Miguel Insulza, Op. cit.




This inemafionalscencrio has changed considerably n he past decade. At resent, we are part of o world system with a new realy th has o direct
effect on interafional cooperation affirs. In his respec, some mjor elements to be considered e the following:

* Globalization, marked by the unification of world markefs, that intensifies the breadth and scope of the links and inerconnections between stafes
and saiefes. Globalizafion increases nferdependence, communicofion and inferaction between govemments and nafional il sociefes ond also
the international octivifies conducted between the public and the private sector.

* Liheralization of world frade, which resultsin c growing _ interdependence and complement of world econormies, giing rise. — ot the same
fime— fo stong pressures o the domesfic econormic systems by demonding the occelerated growth of technological development, personnel
refraining and the modemization of production.

*The growing ideclogical convergence among leading counfies in the intemational policol system.

Due fo these changes on the infemational scenario, basic word compefifion — manifested through sttegic conflcs — is being reorented foward on
area where economic and ode inferests predominate, as does leadership in science ond technology.

Therefore, the fradifional donor countries are reviewing the main prioriies in maters related to cooperafion. - Prioiies inked fo global econormic
competitveness tend fo predominote (ode promotion of goods, senices, fechnology and copital. The some applies fo aspects deemed by the same
countris fo be aifiol foctors for world stabilty and the sustcinabilty of ther own development (e.g. fhe environment, democracy, and exfreme poverty).
Consequently, cooperation hos also become o part of economic links i affairs between stotes supportin the acive role ployed by countries in promofing
their own economies and in apening up their markess.

Cooperation for development continues fo exis but i isincreasingly frgeted fo specficssues and fo less developed couniries. Thus, cooperafion cimed
at counfries with on intermediate level of development tends to shift from gronts fowards techinicol cooperafion with shared cosfs and economic
cooperation. The emphasis is now placed on o relofionship between “poriners” or associates who cooperate for their mutual benefi.

In this confext, the concept of economic cooperafion begins fo acquire increasing importonce.

il Economic Caoperation

As said hefore, if nfemational cooperation is always an essential part of the foreign policy implemented by govemments, in order fo undarstand
the changes that foke place in cooperation we need to take info account the new scenarios n which relotionships befween sfafes are faking placa.
Therefore, the emergence of new concepts inked fo cooperation — such as what is known as “econormic cooperation” — is closely related o the
changes that have foken place in the world scenario and, pariculay, o the processes of globalizafion and integrafion cunently gaing dn.

In this sense, the concep of economic cooperafion is an answer fo the emergence of new challenges in the processes of lobalization and commerca
infegration that ol for the concept of cooperafion o a relevont varioble o be incuded. Not only in femns of the politcal relafons berween stofes but lso
in the economic relafions established in the infemational confext.

oA

From g historical viewpoint, one could argue that, in economic terms, states have always maintained relations of exchonge and infardependence
based on trade and investment. Furthermore, in the second half of the 20" Century, foreign trade bacome increasingly important as o shore of
6..P and of the socioecanomic development of countrigs. Spacifically, foreign trade hos grown af a rate higher than G.D.P. since the 1950,

We could thus sy, hat af present, the existence of globol markets are just the result of on advanced stage of the process of infemationalization of the
different economies, which began with the start of indusfrial capitalism in the 19 Century.

However, as is usually the cose with long and medium term histarical processes, the features of any phenomenon become more clearly defined as
the processes become more explicit in the everyday activities of societies. Moreover, they do not necessarly develop along the initially expected
course. Thatis, the same forces which have given rise fo the process of globalization of the warld economies hos givan rise fo o new reality which
not only involves o more odvanced phase in the process of integration but also consfitutes o completely different state.

This new qualitafive stotus of the process of integration con be expressed by the differentiation made by ECLAC , the Economic Commission for
Latin America and the Caribbean. ECLAC disfinguishes befween the so called “superfcial infegration phase” and the “deep integrafion phase”.
Superfiicl integrotion is the phase in which frade — mainly of goods— played the main role. Therefore, the goals sought by the different
countries were relatively independent from each other. The only other requirement on the infernational arena was that the “rules of the game”
should lead to the gradual and progressive liberalization of trade in such o way os to prevent a subsequent invalidotion through administrafive
megsures. Once the rules of the game were established and quoronteed, the market was supposed fo be operafing freely as to maximize the
benefits for the counries participating in the exchange.

The second phase — defined by ECLAC as one of “deep integration” — s characterized by the fact thet frade flows among countres become more
complex, induding frade in senvices, capifol goods and technology.  Furthermore capital flows —of both finoncial and venfure capital — become
increasingly importont. This enhanced complexity s reflected in the qualitafive changes experienced by the process of frade and also in the new role that
cooperation begins to play in the infemational oreno.

Thus, market globalization is a concept not imited to aspects linked sfrictly to trade. It also involves a growing intemafionalization of production.
This rocess entails a rapid dissemination of technolagical knowledge ond active infemational capitol flows. It fends to progressively reduce the
differences in productivity cmong countries and fo substantially increase competition. This situation has given rise fo a significant loss of compefifiveness
in some sectors of developed counfries, thereby causing a ise in unemployment rates and significantly affecting the ecanomies of those countries.
Therefore, the infervention of governments becomes more meaningful in achieving and promofing —in the internafional scene— enhonced
harmonization among domestic regulations and policies in order to equate ex ante the terms of compefition. In this framework, cooperation
strategies and international cooperation policies are closely linked to the negofiation of frade agresments that emphasize the equolization of
standards and procedures, a requirement that will help fo place participafing countries on the some compeitive footing’.

On the other hond, increased trode in services and in new technologies calls for important changes in raditional markefing methods. The nofure
itseff of such trade is much more complex than mere trode in goods and it is targefed at much more specific and segmented markefs,  foct that
requires o bigger effort —in quanitative and qualitative ferms— to achieve o market share. Therefore, actors in foreign trade have begun fo
make considerable efforts to be more knowledgeable about the different international situafions and the specific features of the parties involved

3 (EPAL: “Panorama de lo insercidn infernacional de América Lafing v el Caribe. 1994 Edition.




in the more complex markefs. Cooperafion has thus become an essenficl factor o support the implementafion of fechnological forays or joint
ventures in production intended to fucilitate penefrafion info new potenfiol markefs.

Finally, the role of governments also fends to change. Although during the superficial inegration phse, the market tends to operate and the role
of governments i fimited to ensuring complionce with internafionclly agreed upon rulesof the-gome, in the deep integrafion phase governments
toke on @ more ocfive role as promoters of their respective economies inthe infemational arena, by resorfing fo different instruments omong which
cooperation undoubtedly plays a central role.

Since this s the framewark in which the concept of economic cooperafion operates, the fosk of defining and conceptualizing economic cooperation
— s a way to make its contents explicit and thus operational — is stil pending.

In order to come closer to defining the concept of economic cooperafion, some of the main features involved will be described below

1. Econamic benefits: Although the traditional definition of cooperation’ confinues to be valid, the emphasis on the prospecfive goals
changes since these are straightforwordly economic and are linked to exchange processes connected to frade or capifal flows.

7. Emphasis on the relationship between partners or associates who cooperate fo obtain a mutual benefit: This is a relationship
hefween two o more octors fhat inevitably involves o concept of mutual benefit and shared costs in the medium and long ferm.

3. Inclusion of the private sectors The reason for this is that cooperation i directy linked to trade infegrafion processes.

4, The changing role of the state: The state adopts o leading role insofor cs ecanomic cooperation is essential to ensure top quality

achievements inthe intemational arena by fostering the fechnological and productive development of o given country. Similaly and
insofor as the involvement of the private sector becomes a detemining element n the process, the government should concenfrate

on becoming the faciitator nd rficulator of nifiatves rather than directly implemenfing policy.

5 Actions or activities intended to secure indirect short and medium term economic goals: Actions or activities conducted in the
framework of economic cooperation center on generating condifions fo faciifate trade and enhance compefiive skis in world
markets. Therefore, maximization of direct economic benefits in the short ferm are foreign fo the acivifies or acfions of economic
cooperafion os such.

In view of these features, we would like to propase the following definition for the concept of economi cooperation:
Economic cooperation is a componen of international cooperation that seeks o generate the conditions needed fo faclitate the processes of

frode und financicl integration i the international arena by implemenfing acions with the purpose of obtaining indirect economic benefits in
the medium and long term.

5N series of actions to coordinate policies or fo join efforts o achieve common goals on the infernational sphere”.
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Iv. Chile and Economic Cooperation

Due fo the ambiguaus use of the concept of economic cooperation and the fact that economic cooperafion self has developed strongly in the post few
years, it oppears fo lack s yet an outstanding presence in biloteral cooperation progroms, parficuloly i the cooperation flows fhat Chile fl receves.

However, in practice, and considering the concepfual definifon proposed above, acfons and projects invalving econamic cooperation have been underway
for quite some fime. Some highly sigifcant ntemafional treaes hove been signed that invalve o considerable share of economic cooperafion, ass the
cuse with the Fromework Agreement for Cooperafion executed between the Govemment of Chile and the European Union and its Member States in
Florence in June, 1996, in addifion to specific economic cooperation agreements such as the ane signed by Chile ond the Kingdom of Sweden in Jonuary
1998.

The interesfing thing in both cases is that both Swedsn ond the European Union have been implementing cooperafion actions and projects of this type for
quite some fime.  Therefore, the foct that economic cooperafion agreements are being executed reflects an already existing reality that colls for
formalization by endowing it with more contents and projection.

The challenge for our country, therefore: — ond particlarly for AGCI — is to manage fo make operational the concept of economic cooperafion through
a lear identification of priorites, fields of action, actors and mechanisms and facating instruments. In this respect, the following should be pointed out:

1, Regarding priorifis, the first thing to consider is that emphasis must be placed on cooperafion. Then issues need fo be identiied which,
due fo their inherent feafures, are amongst those which-can be o confrbution to the country's infemafional economic affairs.
In recent years, Chile has been very active in securing a posifion in the inferafional economic arena.  This is made evident by fhe
considerable number of economic and trade agreements executed, o well as by Chie’s parficipation in several mulicteral cooperation
schemes either regional or relafed fo specific issues.

This seems fo be the ideal framework for defining the type of actions needed to develop an economic cooperation policy for Chile. The
prioiies of such a policy should be bosed on govermment proriis, i.2. they should help place Chile on the intermational economic scene,
on the one hand, and on the other they should help fo improve the worldwide compefitiveness of Chilean ecanomy, by helping to improve
national labor and production standards.

In general, two major fields of action con be idsniied in which economic cooperation con make o major contibufion to achieving these
qoals;

» Implementing cooperation actians cimed at moking intemationcl rade viable.
% Daveloping cooperafion actions in the field of production,
Cooperation can be viewed s a prvleged tool to generafe condiions fo harmonize regulations, fechical standards and regulatory and
control methods and policies to create the basic conditions for trade and to make compefifion more balanced.

Cooperaton in the field of procuction should indude strategic alinces, the creation of business. networks o encourage,production
synergies, create new opporfunifies, foster compeftiveness, and fuciitate the fransfer of fechnology and the traning and i
of human resources. 1.8
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Inview of the prioriies set forth above, the following step calls for the o prior idenffcaton of certin actors (sectors and insfitufions) that
coutd participate in economic cooperation.

Certain criteic should be estoblished so as to identify these actors, including the main features defined for economic cooperation. These
should be divided info the two previously defined fields of action:

In the first field of action —i.6. frade fuciitation— the actors invalved should comply with the following requirements:

* Be state agendies involved in modemizafion processes, in matters concerning regulofory standords and development.
Perform actions that will have o ditect or indirect effect on frade fuciitafion.
* Hove access fo the necessary counterpart funds.

A prefiminory, tentutive list of such actors includes the following:

Minishy of Economic Afairs [Industial Propery, Consumer Protection Agency (SERWAC), National Stondards Insfitute (I, Nafional Stuisics
Bureau (INE), Foreign Trade]

Ministry of Transportafion and Telecommunicafions

Environmental Profection Agency (CONAMA)

Ministry of Finance (Customs)

Ministry of Agriculture (Agricufture and Livestock Burequ - SAG)

Ministry of Public Heolth (Management of the Codex Aimentarius)

Regording the second fild of action, which involves fostering production development, the requirements should include:

Public and private ogencies dedicated to fostering production development.

Access to counterport funds.

Their development programs should asist beneficaries from the private sector, preferably small and medium sized companies
Coverage should be nafion-wide or ot leost regional

A prefiminary lst of said actors s provided below:

(ORFO (Government Development Agency)

(ORFO Technological Insfitutes

Fundocidn Chile

SERCOTEC (Technical Cooperation Bureau)

Fundacion EUROCHILE _
Ministy of Agriculrure; Agricuttral Planning Office (ODEPA) and Agriculture and Livestock Development Insfitute (INDAP)
Ministry of Economic Affairs

PROCHILE (Official Chilean Trade Bureou)

Ministry of Mining: National Mining and Geology Burequ (SERNAGEOMIN)

CONUPIA (small and medium sized companies business association)

% See Appendi.
7 Seg Appendi.

ASEXMA (Association of exporters of manufuctured goods)

(EPPRI

SOFOFA (Associafion of private industricl enfrepreneurs) and Confederacidn de fa Produccidn y ef Comercio (private sector tiade and production
assodiation).

A third phose, in which progress needs to be made in order fo cany out economic cooperation programs and projects ivolves faciitafing
mechanisms and faols to implement the programs.

In view of the complexity of economic cooperation and the innovaive nature of ifs schemes, economic cooperation should be addressed
as a process that involves the following main sfages:

Identification activities to seek and recognize potential partners: With regard to trads faciitation, the idea i fo identify on insftufional counterpart
with which to corry out a project. With regord to production activiies, the idea is to idenfiy potential partners.
Implementation of actions o estabish relatonships and follow-up on estoblished contacts: In the case oftrode fucfafion, efforts would be cimed
at dentifying and negofiating the projects fo be caried out. Regarding production, sirategic allances need fo be established o serve as the basis
for subsequently devaloping joint ventures.

The spaciic methods to implement economic cooperation need to disfinguish befwaen the following:

Fucilitating mechanisms, i.2. the components that craate the genercl framework and generate suitable condifions for cooperafion fo be possible.
These include, amaong others:

) Infernofional Agraements involving economic cooperafion
b)  InterInshitutional Intemational Agreements
¢)  Chilean Funds ovailoble for applications regording counterpart funding, efc. such as FONTEC, FIA, FDI, efc.é
d)  Specic donor progroms such as the European Union's AHnvest and Sweden'§ StartSye .
The instroments themselves swhich are the tools thot enable the acfions proposed by cooperotion to be caried out and which are intended fo
provide supportin the essential stages of training and stortup of economic cooperation. The following instruments have been identified for the
two fields of action defined:
First Field of Action: Trade Facfitation,
Human resource training

Internships
Seminars




* Fxchange of experts
* Joint research studies

Second Field of Action: Production,

Training for enfrepreneurs

Technological missions

Busingss missions

Visits to infamational trade foirs

Busingss rounds

Preparation of thematic inventories of componies
Financing of pre-easitility studies

L S T S

4. Lastly, the need to include economic cooperation in the horizontal coaperation pofcy implemented by Chile should be gmnter_i priority
status. Our country should make full use of the headwoy that Chilean cooperafion hos made in ths respect, incorporating ecanomic agents
copable of generafing supply-side offers for horizontal cooperation.

Inthis sense, economic cooperafion can make a mjor contibufion by helping fo improve the ablty fo make use of the Economic and Trade
Agreements that Chile has executed with all South Americon countries and more recently with Central Americo.
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APPENDICES
Chilean Funds Available to Competitive Proposals that can be used as Counterpart Funds
FONTEC: Tednological Fund

The purpose of this fund is to finance technalogical innovation projects corried out by private companies, activifies refated o the fronsfer of
high4mpact technologies, ond support for the development of technological infrastructure in the private sector

Funding lines indlude:

Technological innovation. This covers two types of projects: i) research ond development of technologies for products, processes or senvices and
(il surveys, typfication and quantficafion of natural resources including new technological developments.

Technological infrastructure, This includes the implementation of industicl aboratories, quality control and cerfficafion units, fechnical information
centers and other scientific and fechnological services.

Technology transfer projects submitted in partnership. Technologicol missions nd specialized consuftancies.

Management entiies and technology fransfer centers.

Previnvestment studies for scaling resuls of innovation projects. Projects invohving high rafes of innovation infended to launch —on a commercicl
scale— technological innovations for products, processes o organizations.

FI: Foundation for Agricultural Innovation

The role of FIA is to promote and coordinate technological and scientifc development actions fo introduce innovations in the production
process ond fheir subsequent fransfer to the different sectors, i.¢. agriculture and livestock, agribusiness and foresty.

The funding line is the following:

Technologicalinnowotion and research projects and pragrams infended fo infroduce new technologies to increase the producfivity and compeftiveness
of Chilean ogricuthure,

FDI: Development and Innovation Fund
The purpose of his fund is to promate inifafives copable of making o substantive confribution to generafing and managing processes of

innovafion and technological changes in Chile in areas where this will have o strategic impact on the courtry’s economic and social
development.

This s a funding mechanism for research studies that —among other things— provide the information needed to identify our natural
resources, adopt the best possible decisions for their profection, exploitafion and development, ond that help o develop tedmniog:wl
innovarions that will allow for diversification nd,/or enhanced value added processing of pmduct&prgpu:ed M@ﬂm&e (
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FONDEF: Scentific and Technological Advancement Fund

The purpose of FONDEF is to provide funding for technologial/scentfic research sudies coried out by universities with o view fo
strengthening and reorienting thei pofenfial fo support producive development.

Requests for funding are accepted for projects covering the following areos:

Agricutture and fivestock farming
Forestry

Information technalogy
Manufocturing

Mining

Fishing, including aquaculture

The possible ncusion of new working oreas fo he six named above is being considered for the future. Aveas under consideration with the
biggest possibiifies include health and educcfion.

FIM; Mining Research Fund

The main purpose of he FIN s to cony out sdentific and fechnologice research studies for copper and its by-pioducts. FIM cﬁ{(ie&; out
research quided by fis approuch which invoves asking the vrious insfturons that form the Nofional Research System fo submit bis.

FIM Operafing Fromework:

Ensure o sustained increase in the producfivity of the mining sector

Ensure fhe development of mining and metollurgcal echnologies in order to foce the challenges raised by falling prices and resfictions imposed
by environmentol regulafions.

Neutralze the growing thrects to current uses for copper due fo health reasons and ecofoxicy.

Promoe investment by mining comperes i sfrategic markefing elated to copper and the development of new applications.

Increase the value of mining, moking it nto 0 pemnanent actvity based on the exhoustble noture of mining resource.

Specfic Programs of the Sources
European Union
AL-INVEST: European Program for Business Coaperation and fo promote investments n Lofin America.
The purpase of this program is o promote cooperafion among enfrepreneurs based on private nifaive —both in Chile and in

Europe — in arder fo help increase the compefitveness of Latn American economies and foster ihe intemationalizafion of small
ond mediumsized European companies.
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Its specific goals are: (1) to organize and disseminate economic cooperation fools in Lafin America by developing a nefwork of
Business Cooperation Centers, Eurocenters; (1) fink European and Lafin American networks; {Il) improve, through the actions of
the Eurocenters, the quality of business cooperation or investment projects submitted by Lofin Americon companies and (IV)

provida perscnalized support to the companies throughout the process, by way of the Eurocenters und the Furopean Economic
Cooperation network.

ECIP: European Program for Funding Joint Ventures.

The ECIP is  financial tool of the European community infended to promote the establishment of joint ventures, privafization
projects, and projects related to private infrostructure among operatars in developing countries in Asia, Lotin America, the Meditertanean
and South Afiica with their European counterparts. It is cimed mainly of small and medium sized companies. Howaver, lorge
companies can also porfiipate in the program provided that their projects are of particular inferest fo the country. In contrast to
most cooperation tools, ECIP is aimed ot the market and its field of application covers all the stages of any investment project.

ARIEL: Active Research in Europe and Latin America.

This program helps companies search for portners but its acfivifies are not fimited o promoting contucts. They olso indlude
quaranteeing the results by using suitable managerment capabilfies in order o understand the product, the shotegies and the
requirements of enfrepreneuss.

Companies make use of the services offered in order to achieve the following abjectives: search for dlients, suppliers or subvendors,
search for agents or reprasentafives, search for technologies or technical knowledge and search for parters for joint venfures.

AL-URE: Latin American Rational Use of Energy.

Its general goal s fo help adapt the enrgy policies of Latin American counries fo the new economic and environmental challenges,
while also bearing in mind the need for econormic growth, social development and environmental protection.

AL-URE reaffirms the specific nafure of its economic cooperation program that views energy actors in the European Union and in
Latin American countries on the basis of mutual benefits und on favoring the adaptation of energy insfitutions and companies so as
fo cllow for the development of services which are more suited to new requirements.

URB-AL: European Urbanization - Latin America (network number four).

This is o Decentralized Horizontol Cooperation Program of the European Commission. s addressed to the ciies, regions and other
communities —whether local or ferforial — of the European Community and Lafin America, in order fo create nefworks fo
conduct mutually beneficial actians.

URBAL provides the framework for exchanging and sharing knowhow, omong the diferent enfifes of the ki
and of Lofin Americo directly involved in urban development problems. s purpose is to-apen up o dynamic of
reate o movement of cooperafion among local agents in bath regions.
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in recent decades and the development of o series of thematic nefworks
among cies and local communifies between both regions, thus helping fo

of knowledge, experiences and techriques in order fo oddress the demands
h companies. The fund makes available o certuin omount of funds fo
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The general objctive of the program is o promote effecive improvements in socioecanomic condifions and in the population’s
ion that has token place

quality of e,
Its specifc objectives are to increase the exchange

imposed by the fast urbanizat
estoblish new netwarks and reinforce exisfing ones.

centerad on the concrete issue of urben problems,

.
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Sweden

START-SYD:

This fund is intended to provide support to smoll and medium sized Swedf
finance the capacity of companies that enter info business parferships
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